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Article 3 

1. If imports from a participating country or countries into another partici

pating country of certain cotton textile products not subject to import 

restrictions should cause or threaten to cause disruption in the market of the 

importing country, that country may request the participating country or 

countries whose exports of such products are, in the judgement of the importing 

country, causing or threatening to cause market disruption to consult with a 

view to removing or avoiding such disruption. In its request the importing 

country will, at its descretion, indicate the specific level at which it 

considers that exports of such products should be restrained, a level which 

shall not be lower than the one indicated in Annex B. The request shall be 

accompanied by a detailed, factual statement of the reasons and justification 

for the request; the requesting country shall communicate the same information 

to the Cotton Textiles Committee at the same time. 

2. In critical circumstances, where an undue concentration of imports during 

the period specified in paragraph 3 below would cause damage difficult to repair, 

the requesting participating country may, until the end of the period, take the 

necessary temporary measures to limit the imports referred to in paragraph 1 

above from the country or countries concerned. 

3. If» within a period of eixty days after the request has been received by 

the participating exporting country or countries, there has been no agreement 

either on the request for export restraint or on any alternative solution, 

the requesting participating country may decline to accept imports for retention 

from the participating country or countries referred to in paragraph 1 above of 

the cotton textile products causing or threatening to cause market disruption, 

at a level higher than that specified in Annex B, in respect of the period 

starting on the day when the request was received by the participating 

exporting country. 
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4. In order to avoid administrative difficulties in enforcing a given level 

of restraint on cotton textiles subject to measures taken under this article, 

the participating countries agree that there should be a reasonable degree 

of flexibility in the administration of these measures. Where restraint is 

exercised for more than one product the participating countries agree that 

the agreed level for any one product may be exceeded by 5 per cent provided 

that the total exports subject to restraint do not exceed the aggregate level 

for all products so restrained on the basis of a common unit of measurement 

to be determined by the participating countries concerned. 

5. If participating countries have recourse to the measures envisaged in 

this Article,, they shall,. in introducing such measures, seek to avoid damage 

to the production and marketing of the exporting country and shall co-operate 

with a view to agreeing on suitable procedures, particularly as regards goods 

which have been, or which are about to be, shipped. 

6. A participating country having recourse to the provisions of this Article 

shall keep under review the measures taken under this Article with a view to 

their relaxation and elimination as soon as possible. It will report from 

time to time, and in any case once a year, to the Cotton Textiles Committee on 

the progress made in the relaxation or elimination of such measures. Any 

participating country maintaining measures under this Article shall afford 

adequate opportunity for consultation to any participating country or countries *•> 

affected by such measures 4 

7. Participating importing countries may report the groups or categories to 

be used for statistical purposes to the.Cotton"Textlies Committee. The 

participating countries agree, that measures envisaged in this Article should 

only be resorted to sparingly, and should be limited to the precise products 

or precise groups or categories of products causing or threatening to cause 

market disruption, taking full account of the agreed objectives set out in 

the .Preamble to this Arrangement. Participating countries shall seek to 

preserve a proper measure of equity where market disruption is caused or 

threatened by imports from more than one participating country and when 

resort to the measures envisaged in this Article is unavoidable.-


